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1. Why Japan? 
 - Recent economic trends 

Stock prices 
(Nikkei Stock Average) 

CPI growth rate 
(Less food (except alcohol) 
and energy, year-on-year ) 

Unemployment rate 

GDP 
(Real GDP (seasonally adjusted)) 

Business conditions 
(Tankan  current situation, 

manufactures) 

10,230.36 yen 
Dec. 26, 2012  

(Launch of the Abe Administration) 

519 Trillion yen 
2012 

 (before Abenomics) 

   534.5 Trillion yen 
2016  (Jul.-Sep 2016 (The 1st 

preliminary), Nov. 2016) 

18162.94 yen 
Nov 22, 2016 (closing price) 

-1.2% 
2010  

 0.1% 
Oct. 2016 

4.3% 
2012 average 

    3.1% 
  2016 Q3 (Jul. ς Sep.) 

Large firms                -3 
Medium-sized firms -5 
SMEs                      -12 

Survey in Dec.2012 

 

Large firms                6 
Medium-sized firms  3 
SMEs                      -3 

 Survey in Sep. 2016 

 

 

Since the launch of the Abe administration in December 2012, the Japanese 
economy has achieved a high standard of growth even on a global scale. Stock 
prices, Tankan DI, and unemployment data have all improved. Source: data released by Japanese 

Ministries.  
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1. Why Japan? 
 - Results of the survey to foreign companies in Japan 

Attractiveness of doing business in Japan ï Greatest appeal is ñJapanese marketò 



GDP ranked 3rd in the world 

1. Why Japan? 
 - The attractiveness of the Japanese market 
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Hokkaido/  

Tohoku region      

Kanto region                                                                  

2,461.8   
 

Chubu region  917.5   
Turkey                                                                            788.9      

Chugoku  

region       333.4    
Denmark         315.2     

Kyushu  

region       571.5    
Sweden             523.9    

Shikoku region                                         

155.6    

Kansai region 

591.9  

579.5  Sweden 

779.8  

685.4  

792.6  

685.4  

Switzerland 

279.5  

268.2  Finland 

476.8  

428.3  Austria 

135.9  

133.4  Hungary 

Switzerland 2,018.2  

2.096.8  Russia 

Source: Cabinet Office, "Report on Prefectural Accounts FY2013" (2016) 

International comparison of Japanese regional  
gross production (nominal, FY2013) 
(Unit $1 billion) 
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ά¢ƘŜ ǊŜŀǎƻƴ ǿƘȅ tϧD ǘŜǎǘǎ ƛǘǎ ƴŜǿ ŘƛǎǇƻǎŀōƭŜ ŘƛŀǇŜǊǎ ƛƴ WŀǇŀƴ ƛǎ 
because Japanese housewives are the strictest 

consumers. έ-----------------Prof. Michael E. Porter   

1. Why Japan? 
 - The attractiveness of the Japanese market 
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Just as they are toward 
their own husbandsé! 

1. Why Japan? 
 - The attractiveness of the Japanese market 

Business development towards the sales 
outside Japan 
άL ƘŀǾŜ ǾƛǎƛǘŜŘ ƘƻƳŜǎ ŀŎǊƻǎǎ WŀǇŀƴ ǎƻ ǘƘŀǘ 
we can develop our product range that is 
unique but relevant for Japan... Not only 
sofas but also chopsticks and firmer 
mattresses, and cooling products 
developed in Japan are sold around the 
ǿƻǊƭŘΦέ 

Mr. Peter List 
President and CEO of IKEA Japan 

(January 2015) 
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1. Why Japan? 
 - The attractiveness of the Japanese market 

The number of foreign visitors to Japan in 2016 was 24.04 million, all-time high.  
The target of the number of foreign visitors in 2020 was doubled from 20 million to 40 million. 

By 2015, the Government took various measures including: 

ÅVisa requirements were relaxed for 14 countries, primarily for visitors from ASEAN countries (from Jul. 2013). 

Å Increase of annual landing slots for international flights using Haneda Airport by 30,000(from 60,000 to 90,000) (from Mar. 2014). 

ÅThe scope of tax exempt items for foreign visitors was expanded to all consumer goods (from Oct. 2014). 

(thousand) 

Source Japan National Tourism Organization 
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 Foreign Visitor Arrivals and their Consumption Amount  

(billion yen) 
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Nearly 100 airports 
operate nationwide 

Excellent Japanese transport infrastructure spreading throughout Japan 
 

1. Why Japan? 
 - Business Friendly Infrastructure 



RANK 

Source: MONOCLE, UK(2016 
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1. Tokyo 
2. Berlin 
3. Vienna 
4. Copenhagen 
5. Munich 
6. Melbourne 

7.FUKUOKA 
8. Sydney 

9.Kyoto 

Copyright (C) 2016 JETRO. All rights reserved.  

Most livable Japanese cities as chosen by the world 

1. Why Japan? 
 - Comfortable Living 



Source: Created from Ministry of Internal Affairs and Communication, 
 

 

Rank Country 

Research 
Funding 
($ 100 

million) 

Percentage of 
GDP 
(%) 

1 Japan 1,802 3.87 

2 Germany 1,010 2.85 

3 U.S. 4,570 2.73 

4 France 552 2.23 

5 U.K. 399 1.63 

6 Canada 246 1.62 

7 Italy 265 1.26 

8 Russia 407 1.12 

Rank Country 

Number of 
researchers 

(unit: 
10,000) 

Number of researchers per 
10,000 people 

1 Japan 68.3 53.8 

2 Canada 15.7 45.0 

3 Germany 36.0 43.9 

4 Italy 36.0 43.9 

5 U.K. 25.9 40.5 

6 U.S. 126.5 40.3 

7 France 26.5 40.2 

8 Russia 44.1 30.8 

Research funding by country and percentage of GDP  
(G8 comparison) 

Number of researchers per 10,000 people  
(G8 comparison) 

 Science and technology related research is conducted spiritedly in Japan. άwŜǎŜŀǊŎƘ funding as a percentage of D5tέ 
and άbǳƳōŜǊ of researchers per 10,000 ǇŜƻǇƭŜέ are among the largest in the world. 

12 Copyright (C) 2016 JETRO. All rights reserved.  

1. Why Japan? 
 - Innovation Hub 
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2. The investment environment in Japan- Structural reform ongoing 

1. Why Japan? 



Corporate Tax Reform 

 

 FY 2015 

34.62  ᵼ 32.11 -2.51   

 FY 2016 

32.11  ᵼ 29.97 -2.14  

 FY 2018 

29.97  ᵼ 29.74 -0.23  

 

Reduced corporate tax rate 
down to a range of the twenties 

ahead of the plan 

 Source: FY2015 Tax Reform (Main Points) (Cabinet decision on Jan. 14, 2015)  

2. The investment environment in Japan 
  - Structural reform ongoing 

34.62% 
32.11% 

29.97% 29.74% 

2014 2015 2016 2018

lower 
the rate 
to 20's% 
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1. Agriculture Sector 
First major structural reform and deregulation in 60 
years 

 Open The door to new and modern 
business opportunities 

 Consolidate scattered farmland and 
optimizing use 

 Establish the nation-wide export 
promotion institutions of major products to 
promote exports 
Ҧ Record high of 611.7 billion in exports of 
agriculture/forestry/fishery products and  
goods (Jan.-Sep. 2015: +24% YoY,  
536.9 billion yen) 

2. Healthcare sector 
A shot in the arm to energize the healthcare industry 

 Accelerate the practical usage of 
regenerative medicine  
V Allow outsourcing of cell culturing and processing 
V Enact an adaptive licensing approval system, making 

Japan the leading country in the practical usage of 
regenerative medicine 

 Create a new system for combining insured 
and uninsured medical services 
V Allow patients to receive prompt advanced medical 

care at preferred medical institutions upon request 

 Promote business alliances   
      through a new healthcare  
                 corporation service 3. Energy Market 

 Energy Market 
V Full liberalization of the electricity retail market (Apr. 2016) 
V Legal unbundling of transmission / distribution sector (Apr. 2020) 

Reform the electricity and gas markets 
comprehensively for the first time in 60 years 

 Gas Market 
V Full liberalization of the gas retail market approximately by 2017 

15 Copyright (C) 2016 JETRO. All rights reserved.  

2. The investment environment in Japan 
  - Structural reform ongoing 
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                   Foreign people can set up business without their residency in Japan 
The requirement that at least one representative director must have an address in Japan 
in order to register the Japanese subsidiary of foreign companies,  was abolished as of 
March16, 2015.  This abolishment enabled Japanese subsidiaries to be set up by foreigners 
alone, and therefore made it easier for foreign companies to start businesses in Japan. 

Reforms on the rules for foreigners to set up company in Japan 

16 Copyright (C) 2016 JETRO. All rights reserved.  

2. The investment environment in Japan 
  - Structural reform ongoing 



άtƻƛƴǘǎ-ōŀǎŜŘ ƛƳƳƛƎǊŀǘƛƻƴ ǎȅǎǘŜƳέ ŦƻǊ ƘƛƎƘƭȅ ǎƪƛƭƭŜŘ ŦƻǊŜƛƎƴ professionals was introduced 
in May 2012, and was enhanced in December 2013 in order to make the system better 
and  easier to get higher points. In April 2015, a new status was created. 

 

 

Enlargement of 
Principal conditions 

Principal Revised Benefits  

 
 
 
 
 

aŀǎǘŜǊΩǎ ŘŜƎǊŜŜ Υ 20pts  
MBA additional 5pts 
7 year experience :15 pts      

6 mill. JPY salary : 20 pts 
Published papers : 25 pts      

Total : 85 pts 

A total of  more 
than 70 pts 
qualifies as skilled 
professional. 

Example of point 
calculation 

Permission to engage in multiple types of activity during stay in Japan Granting of 5-year period of stay  Relaxation of residence 
requirements for granting of permission for permanent residence (eligibility for permanent residence in around 5 years) Preferential 
processing of immigration and residency procedures Permission for spouse of highly skilled foreign professional to work  Permission 
for bringing a parent(s) to accompany the highly-skilled foreign professional to Japan under certain conditions  Permission for a 
domestic worker to accompany the highly-skilled professional to Japan under certain conditions 

Principal Benefits  

Attracting Talent from Overseas  

Source: Immigration Bureau of Japan:  
 άtƻƛƴǘǎ-based Preferential Immigration Treatment for Highly Skilled Foreign tǊƻŦŜǎǎƛƻƴŀƭǎέ 

Lower the minimum level of annual income to 3 
million yen.  
Higher points for achievement in advanced  

academic research.  
 Higher points for Japanese proficiency.  
 Higher points for degree of Japanese academic 

institution. 
More points given for certain qualifications  

(eg. MBA, MOT).  
Additional points for  SMEs to utilize the system.  
Professionals who are planning to stay less  

than 1 year can also benefit from the system . 

 Lower the minimum level of annual income for  
getting Permission for bringing a parent(s). 
Permission for bringing a parent(s) for both men 

 and women and spouse in case of pregnancy.  
 Lower the minimum level of annual income from  

15 million to 10 million yen for permission for a  
domestic worker to accompany. 
Salary of spouse and that received from overseas  

employer can be counted to get permission for  
parent residence. 
highly Skilled Professional(i) Ҧ highly Skilled  

Professional(ш)  Granted an indefinite period of  
stay  April 2015  
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2. The investment environment in Japan 
  - Structural reform ongoing 


