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- 1. Why Japan? INVEST jAPAN JETRO

- Recent economic trends

Since the launch of the Abe administrationDecember 2012, the Japanese
economy has achieved a high standard of groextén on a global scal&tock
prices, Tankan DI, and unemployment data have all Improwae. data released by sapanese

Ministries.

534 . 5Trillion yen

2016 (JutSep2016 (Thelst
preliminary), Nov. 2016)

GDP 519 Trillion yen

2012

(Real GDP (seasonalyjusted) (before Abenomics

Stock prices 10,230.36 ye

(NikkeiStockAverage) Dec 26,2012
(Launchof the AbeAdministration)

18162.94 yen

Nov22, 2016 (closing price)
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2012 average

CPI growth rate -1.2%
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- Results of the survey to foreign companies in Japan

Attractiveness of doing business in Japan i Greatestappealis AJapanese +1

Chart 4-8 The attractiveness of doing business in Japan (those who chose the top two options among the available four options*)

{{ )indicates % in 2015 survey)
86.4% (73.6%) \

79.6% (73.5%)

' 1) The Japanase market

"I

(Z)'Well-developed infrastructure
{traffic, logistics, ICT, energy, etc)

|

ErHigh quality of R&D : 65.8% (5219%)
(3 ExIstence of good partners, Companies or universitles
\_ wath outstanding technology or proclcrs | — *° % 65 /
(5) Bwaryday "\'fl'lg conditions : 249 (45.19)
(&} Existence of world famous global companies : SR65 (45.8%)
(71 Well-structured/effective lagislation such as 2
) R : o
(E) Posslblitty of finding highly talented humam resourcos : 50396 (374940
(% Deregulztion : 41.6% (32.4%)
i) Expected Increasa In demand and sales leading
e : o
i1 Aftractive business systems and structures
(business support systems, financlal Incentves, etc) : 36.9% (27.1%)
i@ Japan' s location (2.g. position as a gateway to Asla,
advantages as a base for reglonal headguarters, etc) : 37.1% (295%)
(T Ease of ralsing funds 29.1%(20.5%)
: B It attractve
@ orner | — % Ca) . o .
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GDP ranked 8in the world

International comparison of Japanese regional
gross production (nominal, FY2013)
(Unit $1 billion)

»~

/-

Hokkaido/
Tohoku region 591 9
Sweden 579.5

Chubu regior 779.8
Switzerland  685.4

Kansai reqgion 792.6

Switzerland 685.4 Kanto region 2 018.2

Russia 2.096.8
Kyushu -
region o
Austria ,—*‘

Shikoku region 1359
Hungary 133.4

COoPYNgNt \w) coso vt iva. min Higins s coes v o Source: Cabinet Office, "Report on Prefectural AccobN®013" (2016) 6
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- The attractiveness of the Japanese market )

G¢CKS NBIlFazy ¢gKeé tgD GgdSada Al
becauselapanese housewives are the strictest
consumers.  €--------------- Prof. Michael E. Porter
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Just as they are toward
t heir own husb

Business development towards the saleg
outside Japan
aL KIF@S @AaAriddSR K2|
we can develop our product range that is
unique but relevant for Japan... Not only
sofas but also chopsticks and firmer
mattresses, and cooling products
developed in Japan are sold around the
52N RDE
Mr. Peter List
President and CEO of IKEA Jap
(January 2015

e
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ForeignVisitor Arrivals and their Consumption Amount

The number of foreign visitors to Japan in 20&s24.04 million, alltime high.
The target of the number of foreign visitors in 2020 was doubled from 20 millioa@omillion.

By 2015, the Government took various measures including:

A Visarequirements were relaxed fdr4 countries primarily for visitors from ASEAf§untries (from Jul. 2013).

A Increase of annual landing slots for international flights usiagedaAirport by 30,000(fron60,000 to 90,00D(from Mar. 2014).
A Thescope of tax exempt items for foreign visitors was expanded twoaumer goods (frordct 2014.

(thousand) (billionyen)
30000 4000
s Foreign Visitors Arribal 3477/‘ 3748
oreign Visitors Arribals L
25000 ’ 24039 3500
=m-Consumption amount(B.yen) - 3000
20000
- 2500
15000 - 2000
- 1500
10000 -
- 1000
5000 -
- 500
0 - -0
Source Japan National Tourism Organization 9
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ExcellentiJapanese dransportfinfrastructure ispreadimgoughout Japan

& o
e
T
=
==

Hokkaido Shinkansen (Starting service from March, 2016)
Tohoku Shinkansen

Akita Shinkansen

‘Yamagata Shinkansen

Joetsu Shinkansen

Asahikawa 2

— ) ——[H]Kushiro
[ Obihiro

[4] 5hin Chitose

[4]Hakodate ————% Hakodate-Hokuto

[
\
shi

N-aomori

Nearly 100 airports
operate nationwide

[4] Narita International

3 Sll'lin—"r'okohama N
[4] Tokyo International

(4] Chubu International
E Kansai International
ETakamatsu

}:Kohchi o [xb]hal"a

—on Hokuriku (Nagano) Shinkansen
== Tokaido Shinkansen
- Sanyo Shinkansen
o Kyushu Shinkansen
—— Major expressways
4] Hubairport
Sea of Japan
[4] Osaka International
[#] Hiroshima
[4] Yamaguchi Ube
[ Kitakyushu —|
Kokura .~
4 Fukuoka %’:’i{
4] Nagasaki . :
4] Kumamoto
Kagoshima-
4] Kagoshima

(4] Miyazaki

(4] Oita

4] Matsuyama

* Definition of hub airport: Airports that play a role as a hub in the international or domestic air transportation netaork
Sources: Created from website of the Ministry of Land, Infrastructure, Transport and Tourism; website of each railroad company
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Most livable Japanese cities as chosen by the world

TA» 1. Tokyo

2. Berlin
. Vienna

Copenhagen
Munich
Melbourne

7 FUKUOKA

8. Sydney

9.Kyoto

O'I-bw

Source: MONOCLE, UK(2016

INVE%APAN
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- Innovation Hub ")

Scienceand technologyrelated researchis conductedspiritedly in Japan G w S a Sundiidg &s a percentageof D5 t | ¢
andd b dzY of &2&&hrchergper 10,000LJS 2 Ldfe 8ndongthe largestin the world.

Research funding by country and percentage of GDP Number of researchers per 10,000 people
(G8 comparison) (G8 comparison)
Tzi?]?j?r:(:h FRIEEIEE ©] rggg‘a?g;g:s Number of researchers per
Country $ 100 Sl Rank | Country (unit; 10,000 people °
million) (%) 10,000)
1 Japan 1,802 3.87 1 Japan 68.3 53.8
2 Germany 1,010 2.85 2 Canada 15.7 45.0
3 U.S. 4,570 2.73 3 Germany 36.0 43.9
4 France 552 2.23 4 Italy 36.0 43.9
5 U.K. 399 1.63 5 U.K. 25.9 40.5
6 Canada 246 1.62 6 U.S. 126.5 40.3
7 Italy 265 1.26 7 France 26.5 40.2
8 Russia 407 1.12 8 Russia 44.1 30.8

Source: Created from Ministry of Internal Affairs and Communication,
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- - Structuralreform ongoing 'NVE%APAN JETRO

Corporate Tax Reform

S 4 EY 2015 )

U a2 1 32.119% 251
¥ FY2016

32 11% 29 97% 29.74%
i > 3211+ 29.97% 214
¥ FY2018
2097 + 29.74% o023
r Reglucedcorporate tax rate
down to a rangeof the twenties

34.62%

ahead @fttihelan

2014 2015 2016 2018 \ /

Copyright (C) 2016 JETRO. All rights reserved. SourceFY2015Tax Reform (Main Points) (Cabinet decision #8m.14, 2015) 14
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1. Agriculture Sector 2. Healthcare sector

First major structural reform and deregulation inf 604 shot In the arm to energize the healthcare inau
years

Accelerate the practical usage of
Open The door to new and modern regenerative medicine

business opportunities V' Allow outsourcing of cell culturing aqmocessing
V Enact an adaptive licensing approval system, making
Japan the leading country in the practical usage of

Qqn;olidate scattered farmland and regenerative medicine
optimizing use Create a new system for combining insur
_ o and uninsured medical services
Establish the nationvide export V  Allow patients to receive prompt advanced medical
promotion institutions of major products to care at preferred medical institutions upon request

promote exports Promote business alliances
D Record high of 611.7 billion in exports of through a new healthcare

agrlcuIture/forestry/fls.hery products and” 3. Energy Market corporation service
goods (JarSep. 2015: +24% YoY, y he el .. J >»
536.9 billion yen) Reform the electricity and gas markets

comprehensively for the first time in 60 years

Energy Market
V  Full liberalization of the electricity retail market (Apr. 2016
V Legal unbundlingf transmission / distribution sector (Apr. 2020)

Gas Market

vV Full IibeJaIization of the gas retail market approximately by 2017

Copyright (C) 2016 JETRO. All rights reserve 15
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- - Structuralreform ongoing INVESejApAN JETRO
Reforms on the rules for foreigners to set up company in Japan

Foreign people can set up business without their residency in Japan
Therequirement that at least one representative director must have an address in Japar
in order to register the Japanese subsidiary of foreign companves, abolished asf
March16, 2015.Thisabolishment enabled Japanese subsidiaries to be set up by foreigne
alone, and therefore made it easier for foreign companies to start businesses in Japan.

Visa /d EEE .
= Registerto local o EEE .
government o get address ——
‘_’
: . Ministry of Justice
Visa Application > v
idi Required d tf . .
Japanese Subsidiary e B Immigration
Bureau
Foreign executive —
directors Certificate of
a4 Registration

- B | {
a No longer required ’

- . : ) Civil Affairs
@ R
— -

Company Registration
Application

-

Copyright (C) 2016 JETRO. All rights reserved. 16
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Attracting Talentfrom Overseas

Gt 2200 EER AYYAIANI GA2Y

in May 2012, and was enhanced in

~ ANY

a & & O @ofessiofa® Wds Ktroduket] &
December 2013 in order to make the system better

and easier to get higher points. In April 201®&new status was created.

Enlargement of

Principal conditions

Lower the minimum level of annuacometo 3
million yen.

Higher points for achievement advanced
academiaesearch.

Higher points for Japanese proficiency.

Higher points for degree of Japanessademic
institution.

More points given for certaigualifications
(eg MBA, MOT).

Additional pointdor SME<o utilizethe system

Professionals who are planning to stay less
than 1 yearcan alsdenefit from thesystem .

PrincipalBenefits

Example of point

. PrincipalRevisedBenefits
calculation

Lower the minimum level of annual income for
gettingPermission for bringing a paren(s

Permission for bringing parent(sfor both men
and women andgpousein case ofpregnancy.

Lower the minimum level of annual income from
15million to 10 million yen fopermissiorfor a
damesticworker toaccompany.

N‘§a$ary S spouse and thegceivedfrom overseas
employercan be counted to get permission for
parent residence.

highlySkilled Professional({iphighly Skilled
Professional(i) Granted an indefinite period of
stay April2015

A total of more
than 70 pts
gualifies as skilled
professional.

al aidSNQ®pRS 3
MBA additional 5pts

7 year experiencel5 pts

6 mill. JPY salary20 pts
Published papers25 pts

Total : 8 5 pts

Permissiorto engage in multiple types of activity during stayapan Grantingof 5-year period ostay Relaxation of residence
requirements for granting of permission for permaneesidence(eligibilityfor permanentresidence in around 5 yegrs Preferential

processing of immigration and residemmypcedures Permissiorfor spouse of highly skilled foreign professionaivork

Permission

for bringing a parent(s) to accompany the higbkylled foreign professional to Japan under certain conditionBermission for a
domestic worker to accompany the higkdkilled professional to Japan under certain conditions

Sourcelmmigration Bureau of Japan:

Copyright (C) 2016 JETRO. All rights reservéd. 2 JogsadRreferential Immigration Treatment for Highly Skilled ForeignNE F S
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